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prise had all the earmarks of a politico-industrial adventure,
I strenuously opposed it This time I scored a victory.
Although the statutes of the corporation were confirmed
(in June, 1901), the corporation was not formed.
The Korean problem was one of the storm-centres of our
Far-Eastern policy. My views on this subject are best ex-
pressed in a letter written by me to the Foreign Minister
and dated November 28, 1901:
It is my profound conviction that unless we remove our misun-
derstandings with Japan in a peaceful fashion and by making mutual
concessions, we shall not only be under the constant menace of an
armed clash with that Power, but we shall also be unable to stabilize
our relations with China, who is bound to seek Japan's support against
us, just as she sought our support and co-operation during the war
with Japan. An armed clash with Japan in the near future would be
a great disaster for us. I do not doubt that Russia will emerge vic-
torious from the struggle, but the victory will cost us too much and
will badly injure the country economically. Furthermore, and that
is most important, in the eyes of the Russian people a war with Japan
for the possession of distant Korea will not be justified, and the latent
dissatisfaction may render more acute the alarming phenomena o/ our
domestic life, which make themselves felt even in peace time. . . .
I consider it my duty to say that, according to my opinion, when the
worst comes to the worst, it may be advisable to give up Korea alto-
gether. . . . Between the two evils, an armed conflict with Japan
and the complete cession of Korea, I would unhesitatingly choose the
second.
The Manchurian situation was another source of trouble.
We occupied Manchuria ostensibly for the purpose of up-
holding the authority of the Peking Government and quell-
ing the Boxer revolt The disturbances ended, the Govern-
ment resumed its seat in the capital, but we still remained
in Manchuria. It was natural for China to turn for support
to Japan and to the other Powers which had interests in
the Far East. All these countries joined in demanding our
withdrawal from Manchuria. As a result, on March 26,
1902, we concluded an agreement with China, providing for